

















G. D. Apte & Co.
Chartered Accountants

Independent Auditor's Report on the Quarterly and Annual Standalone Financial Resuits of Kirloskar Qil
Engines Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements} Regutations, 2015, as amended.

The Board of Directors
Kirloskar Qii Engines Limited

Report on audit of Standalone Financial Results
Opinion

We have audited the accompanying standalone financial results of Kirloskar Qil Engines Limited (“the
Company”} for the quarter and year ended March 31, 2024, attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (‘the Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us, these
standalone financial results:

i. Are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

il.  Give a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable accounting standards and other accounting principles generally accepted in India
of the net profit and other comprehensive loss and other financial information of the Company for
the quarter and year ended March 31, 2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of Companies Act, 2013 {the Act). Our responsibility under those Standards is further described
in the Auditor’s Responsibility for the Audit of the Standalone Financial Results section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial results under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with the requirements of the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Management’'s Responsibility for Standalone Financial Results

These quarterly and annual financial results have been prepared on the basis of standalone financial
statements. The Company’s Board of Directors are responsible for the preparation of these financial
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results that give a true and fair view of the net profit and other comprehensive loss and other financial
information in accordance with the accounting principles generally accepted in India including the Indian
Accounting Standards specified in the Companies (Indian Accounting Standards} Rules, 2015 {as amended)
under section 133 of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in india and in compliance with Regulation 33 of the Listing Regulations.

This responsibility also includes maintenance of adequate records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the presentation of the standalone financial results that give a true
and fair view and free from material misstatement, whether due to fraud or error.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the audit of Standalone Financial Results

Our objectives are to obtain reasonable assurance whether the standalone financial results as a whole are
free from material misstatement, whether due to fraud and error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will detect a material misstatement when it exists, Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of the users taken on the basis of these
standalone financial results.

As a part of an audit in accordance with the SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risk of material misstatement of the standalone financial resuits, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. This risk of not detecting
a material misstatement resulting from a fraud is higher than one resulting from an error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentation, or the override of internai
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to the financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonabieness of accounting
estimates and related disclosures made by the Board of Directors.
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KIRLOSKAR OIL ENGINES LIMITED
CIN : L23100PN200SPLC133351
Registered office : Laxmanrao Kirloskar Road, Xhadki, Pune - 411003
STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2024

[%in Crores )
Consolidated
Particul Quarter ended Year ended
I
articulars 31-03-2024 31-12-2023 31-03-2022 31-03-2024 31-03-2023
Audited Unaudited Audited Audited Audited
1 |income
a) Revenue from operations 1,660.02 1,390.10 1,383.83 5,898.32 5,023.80
b) Cther income 7.16 7.55 8.56 28.54 25.69
Total income {a+h) 1,667.18 1,397.65 1,392.39 5,926.96 5,049.48
2 |Expenses
a3} Cost of raw materials and components consumed 162,22 629.41 622.81 2,731.15 2,346.23
b} Purchase of traded goods 21651 174.09 236.30 780.84 826.40
¢} Changes in inventories of finished goods, work-in-progress and traded goods (5.59) 1.16 {17.91} {14.76) {54.88)
d) Employee benefits expense 125.67 111.48 96.58 429.61 339.72
e} Finance castsA® 96.38 81.38 53.97 328.23 209.89
f) Depreciation and amortisation expense 31.09 31.02 26.12 118.80 104.66
g) COther expenses 266.99 222.29 258.72 564 46 841,08
h) Expenses capitalised {4.47) (4.98) (3.60) {20.57) {11.27)
Total expenses {a to h} 1,484.80 1,245,385 1,283.99 5,317.76 4,501.83
3 |Profit before share of profit/(loss) of joint venture, exceptional items and tax {1-2) 182.38 151,80 108.40 609.20 447,66
4 |Share of net profit/(loss) of joint venture accounted for using the equity method 0.35 0567 041 1.33 127
5 |Profit before exceptional items and tax (3+4) 182,73 152.47 108.81 610.53 448.93
& |Exceptional items - Income / (expense) 15.60 {30.89) - (15.29) -
7 _|Profit before tax (5 + 6) 198.33 121.38 108.81 595.24 448.93
8 |Tax expense :
Current tax 48.66 34.85 26.85 150.24 127.22
(Excess)/short provision relating to previous years - - 3.22 - 3.22
Deferred tax 2.86 {2.66) 0.17) 530 [13.16)
Total tax expense (8) 51.52 32.19 29.90 155,54 117.28
9 |Net Profit/ {Loss) for the period (7 - 8) 146.81 89.39 78.91 439.70 331.65
10 |Other Comprehensive income / [Loss)
Items that will be reclassified to profit or loss in subsequent periods (A} :
Exchange differences in transtating the financial statements of a foreign operation (0.11) a.03 - {0.07} 0.03
Income tax (expenselfincome on above - - - - -
Total {4) {0.11) 0.03 - (0.07} 0.03
Items that will not be reclassifled te profit or loss In subsequent pariods (B):
Re-measurement gain / {loss) on defined benefit plans (1.74} {0.88) {11.71) (4.35) (9.40)
income tax {expense)/income on above 0.43 .22 2.95 1.09 237
Subtotal (a} {1.31) [0.66) [B.76) {3.26) {7.03)
.Net gain / {loss} on equity instruments measured at fair value threugh other comprehensive 0.10 . (3.27) 0.10 (3.27)
income
Income tax [expense)/income on above {0.02) - 875 (0.02) 0.75
Subtota {b) 0.08 - {2.52) 0.08 {2.52}
Share of other comprehensive income of joint venture accounted for using th it th
P ) i rusing the equity method 002 0.00 0.01 0.02 0.00
{net of tax} {c)
Total (B)= {a)+{b)+{c} (1.21) {0.66) 111.27) {3.16) [9.55)
Total other comprehensive income/[loss) for the period, net of tax
g 1.32 0.63, 11.27 3.2 9.52,
(A) +(8) = 10] (1.32) (0.63) (1127 (3.23) 8.52)
11 | Total comprehanslve income/ {loss) for the period, net of tax (9 + 10) 145.49 88.76 67.64 436.47 322.13
12 |Profit for the period attributable to:
a} Owners of the Company 148,55 85.82 7891 44187 33240
b) Non-tontrolling interest (1.74) {0.43} - {2.17) {0.75}
13 |Other comprehensive income for the perled attributable to:
a) Owners of the Company {1.29) (0.65) {11.27) (3.22) {9.54)
)} Nen-controlling interest {0.03) £.02 - [2.01} 0.02
14 | Total comprehensive income for the perled attributable to:
a} Owners of the Company 147.26 89.17 67.64 438,65 322.86
b) Non-controlling interest {1.77} (0.41) - (2.18) {0.73)
15 |Paid-up equity share capital (Face value of T 2 each) 28.99 18.98 18,95 18,99 28.95
16 |Other Equity 2,647.22 2,274.64
17 Basic EP5 ( % } (Face value of <2 each)
Y 10,25 5.20 5.45 30.50 22.98
[not ]
18 Diluted EPS { %) {Face value of X 2 each}
[not annualized] 10.24 5.18 5.42 30.46 22.38
















G. D. Apte & Co.
Chartered Accountants

independent Auditor's Report on the Quarterly and Annual Consolidated Financial Results of
Kirloskar Qil Engines Limited pursuant to the Regulation 33 of the SEBI {Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

The Board of Directors of
Kirloskar Qil Engines Limited

Report on the Audit of the Consoclidated Financial Results

Opinion

We have audited the accompanying Consolidated financial results of Kirloskar Qil Engines Limited
{“herein after referred as the “Holding Company”) and its subsidiaries including the joint ventures of
its subsidiary (Holding company and its subsidiaries together referred to as “the Group”), for the
quarter and year ended March 31, 2024 attached herewith, being submitted by the Holding Company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended {‘the Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate financial statements of the
subsidiaries as referred to under ‘QOther Matters’ paragraph below, the aforesaid consolidated
financial results:

i. Include the annual financial result of the following entities:

a. La-Gajjar Machineries Private Limited {LGM) {wholly owned subsidiary)

b. Optiqua Pipes and Electricals Private Limited

(wholly owned subsidiary of LGM, amalgamated with LGM with effect from April 1, 2023
being appointed date)

ESVA Pumps India Private Limited (Joint Venture Entity of LGM)

Arka Financial Holdings Private Limited {AFHPL) {wholly owned subsidiary)

Arka Fincap Limited (subsidiary of AFHPL)

Arka Investment Advisory Services Private Limited (wholly owned subsidiary of AFHPL)
Kirloskar Americas Corporation (KAC) (wholly owned subsidiary)

Engines LPG, LLC doing business as Wildcat Power Gen (Subsidiary of KAC) (w.e.f.
November 29, 2023}

Smomepao

il. Are presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and

iii. Give a true and fair view in conformity with the applicable accounting standards, and other
accounting principles generally accepted in India, of consolidated total comprehensive income
(comprising of net profit and other comprehensive loss) and other financial information of the
Group for the Quarter and year ended March 31, 2024.

Pune Office: GDA House, Plot No.85, Right Bhusari Colony, Paud Road, Kothrud, Pune — 411 038, Phone — 020 - 66807200,

Email - audit@gdaca.com
Mumbai Office: D-509 Neelkanth Business Park, Nathani Road, Vidyavihar {West) Mumbai 400086, Phone-022-3512 3184




G. D. Apte & Co.

Chartered Accountants

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of Companies Act, 2013 (the Act) as amended. Qur responsibility under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Consolidated Financial Results
section of our report. We are independent of the Group in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder and we have fulfilled our other ethical responsibilities in accordance with these
requirements of the Code of Ethics. We believe that the audit evidence obtained by us and other
auditors in terms of their reports referred to in “Other Matters” paragraph below, is sufficient and
appropriate to provide a basis for our opinion.

Management’s Responsibility for Consolidated Financial Results

These quarterly and annual financial results have been prepared on the basis of consolidated financial
statements.

The Holding Company’s Board of Directors are responsible for the preparation of these consolidated
financial results that give a true and fair view of the net profit and total comprehensive income
(comprising of net profit and other comprehensive loss) and other financial information of the group
in accordance with the Indian Accounting standards specified under section 133 of the Act read with
retevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations.

The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
consolidated financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial results by the Board of Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the companies
included in the Group, are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the respective Board of Directors either intend to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

e
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Auditor's Responsibility for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as
awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in aggregate, they could reasonably be expected to influence the economic decisions of the users
taken on the basis of these consolidated financial results.

As a part of an audit in accordance with the SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

o |dentify and assess the risk of material misstatement of the consolidated financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from a fraud is higher than one resulting from an error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3} {i} of the Act, we are
also responsible for expressing our opinion on whether the Holding company has adeguate internai
financial controls with reference to the financial statements in place and the operating
effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Director's use of going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our audit report to the related disclosure in the consolidated financial results or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained upto the date of our auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of consolidated financial results, including
the disclosures, and whether the consolidated financial results represent the underlying
transactions and the events in the manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financials statements/financial
information of the entities within the Group to express an opinion on the consolidated financial
results. We are responsible for the direction, supervision and performance of audit of financial
information of such entities included in the consolidated financial results, of which we are the
independent auditors. For the other entities included in the consolidated financial results, which
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have been audited by other auditor, such other auditor remains responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance of the Holding company and other entity
included in the consolidated financial results of which we are the independent auditors regarding,
among other matters, the planned scope and timing of audit and the significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with the
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33{8) of the Listing Regulations, as amended, to the extent applicable.

Emphasis of Matter

We draw attention to Note 5 of the statement, regarding additional provision of Rs. 15.29 crores
against investments in Alternate Investment Funds (AIFs) as per RBI circular RBI/2023-24/90
DOR.STR.REC.58/21.04.048/2023-24 dated December 19, 2023 & RBI/2023-24/140
DOR.STR.REC.85/21.04.048/2023-24 dated March 27, 2024.

Our opinion is not modified in respect of above matter.
Other Matters

i. The consolidated financial results include the audited consolidated financial results of one
subsidiary and audited standalone financial results of a step down subsidiary whose financial
statements, before consclidation adjustments, reflect Group’s share of total assets of Rs.
5,662.57 Crores as at March 31, 2024, Group’s share of total income of Rs. 1,127.93 Crores and
Rs. 286.61 Crores, Group’s share of total net profit of Rs. 93.93 Crores and Rs. 36.80 Crores and
Group's share of total comprehensive income of Rs, 93.39 Crores and Rs. 36.48 Crores for the
year and quarter ended March 31, 2024 respectively and cash inflow of Rs 178.12 Crores for the
year ended as on that date, as considered in the consolidated financial results, which have been
audited by its independent auditor. The independent auditor's reports on separate financial
statements of these entities have been furnished to us by the management of the holding
company and our opinion on the consolidated financial results, in so far as it related to the
amounts and disclosures included in respect of these entities, is based solely on the reports of
such auditors and the procedures performed by us as stated in the paragraph above.

iil. The consolidated financial results include the unaudited consolidated financial results of a
subsidiary, whose financial statements, before consolidation adjustments, reflect Group’s share
of total assets of Rs. 44.67 Crores as at March 31, 2024, Group’s share of total income of Rs 28.82
Crores and Rs 9.29 Crores, Group's share of total net profit/ {loss) of Rs. {4.20) Crores and Rs.
{3.20) Crores and Group’s share of total comprehensive loss of Rs (4.27) Crores and Rs. {3.31)
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